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In spite of ongoing strife with trade negotiations, shifting 
dynamics abroad and a mixed economic outlook, equity 
markets continued to climb higher, albeit not without unrest. 
After a negative May, markets closed the quarter higher with 
the S&P 500 rising 4.30% and the Dow Jones Industrial Average 
rising 3.21%, while small cap stocks underperformed their 
larger peers with the Russell 2000 posting gains of only 2.09%.

Trade continues to be a back and forth with investors waiting 
with bated breath for news of a resolution between the U.S. 
and China. While we have yet to see an agreement materialize, 
several important developments were made in the last three 
months. Negotiations hit a breaking point in May with the 
U.S. announcing a plan to raise tariffs form 10% to 25% (or an 
additional $325B) but June’s G-20 meeting saw U.S. President 
Donald Trump and Chinese President Xi Jinping agree to pause 
tariff escalation.
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The situation continued to heat up in June after a flurry of 
attacks near the Strait of Hormuz (an important trade route for 
oil) with President Trump recently suggesting the U.S. would 
impose additional sanctions against Iran. The U.S. has also 
revoked waivers that allowed other countries to import oil from 
Iran, bypassing U.S. sanctions. While the economic pressure 
has been significant (Iran’s oil exports is its government’s main 
source of revenue) there is still no sign for a path to open talks.

On the economic front, investors have been looking for 
indication of possible rate cuts by the Federal Reserve. While 
the release of the June jobs report seems to have put to rest 
fears of an imminent recession, the otherwise mixed economic 
data could still persuade the Fed to lower rates. As the effects 
of the tax-cuts are now behind us, it remains to be seen what is 
going to stimulate this slowing economy.

With the first half of the year now behind us, we remain vigilant 
in monitoring fundamental economic data as it is released. 
Without a clear catalyst to suggest recession, we believe we 
are experiencing a slowing, not a sinking, economy. We would 
look for the Fed to cut interest rates, as we believe they were 
unnecessarily aggressive in raising them in 2018, the effects 
of which are being felt now. With regards to trade, while we 
hope for a quick resolution, corporate America will likely have 
to continue riding out the tariffs.

All told, we are encouraged by our strategic positioning 
and asset allocation. As an active money managers, we’re 
constantly testing our methods to ensure they stand strong 
against dynamic market conditions. But active management is 
a two-way street. It relies on quality asset management focused 
on your investment needs. These needs change over time. To 
ensure that your needs, and our management, stay in line, 
please consider scheduling a review with your advisor.

Sincerely,

The Gary Goldberg Financial Services Investment Committee

Don’t forget to schedule your quarterly review:

Visit www.ggfs.com to schedule your review or 
contact your Investor Services Representative or 

Investment Consultant. 

On the other side of the globe, tensions 
between the U.S. and Iran have been 
mounting since the U.S. withdrew from the 
2015 nuclear deal last year and reinstated 
sanctions on Iran. 


