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U.S. equities closed the third quarter in mostly positive territory despite 
a softening economic outlook and a continuation of trade tensions. The 
S&P 500 rose 1.7% while the Dow Jones Industrial Average rose a slightly 
higher 1.8%. Considering traditional styles, size played a significant 
determination in performance with large companies outperforming their 
smaller counterparts by approximately 400 basis points.

Trade continues to be a headwind  with no material progress made 
in the ongoing negotiations between the U.S. and China. While this is 
not surprising given the erratic approach,  the extended trade war has 
been weighing on the minds of investors. The effects, furthermore, are 
becoming quite real. In our view the prolonged trade conflict between 
the U.S. and China has impaired business confidence and left managers 
with little to work with in terms of effectively mitigating potential tariff 
impacts. At  the start of Q4, representatives from the U.S. and China are 
expected at the negotiation table once more, though the path to inking 
a complete deal remains uncertain.
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The market has come to expect rate cuts, although several Fed 
policymakers have recently voiced concerns that market expectations and 
Fed intentions are falling out of sync. Taking a tempered, yet optimistic 
tone, Fed Chairman Jerome Powell continues to laud the strength of the 
U.S. economy despite looming risks. Looking ahead, we certainly see 
cause to monitor economic conditions  closely and wouldn’t be surprised 
by a volatile earnings season into the end of the year.

In addition to the trade war and economic concerns, the U.S. has also 
been contending with mounting political tensions in Washington. In 
a surprising shift in tone by House leadership, Speaker Nancy Pelosi 
announced in late September that the House of Representatives would 
be moving forward with a formal impeachment inquiry of President 
Trump. While the outcome (and timeline) of such an inquiry is highly 
uncertain, it does introduce an additional level of uncertainty in an 
already uncertain market. While there are many cases in U.S. history 
where a president has been threatened with impeachment, only two 
presidents have ever actually been impeached (neither of which ended 
in convictions by the Senate). 

At GGFS, our approach to asset allocation always has you, our client, in 
mind. In money management, there isn’t a “one size fits all” solution to 
meet all of your needs and stand the tests of time. Proper management 
requires tests, measures, and reviews. Each and every one of you is a 
unique member of the GGFS family and we rely on you to update us on 
the changes to your needs and goals. While we monitor your portfolios 
constantly, it’s our communication with you that forms the basis of our 
management process. As such, we hope you will take the opportunity 
to schedule a quarterly review with your advisor to ensure your portfolio 
allocation always stays up to date with your needs.

Sincerely,

The Gary Goldberg Financial Services Investment Committee

Gary Goldberg Financial Services and GGFS are marketing names used by Bruderman Asset Management, 
LLC, an SEC-Registered Investment Adviser, and its affiliated company, Securities offered through 
Bruderman Brothers, LLC, member FINRA/SIPC.

Don’t forget to schedule your quarterly review:

Visit www.ggfs.com to schedule your review or 
contact your Investor Services Representative or 

Investment Consultant. 

Meanwhile, the U.S. economy continues 
to show signs of slowing. Citing trade as 
a primary concern, the Federal Reserve 
recently approved a quarter-point rate cut 
continuing its expected dovish trend.


