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Equity markets had an impressive showing in the first quarter 
of the year as investors shrugged off some of the concerns 
that ailed them in the final months of 2018. All told, the S&P 
500 rose 13.95% and the Dow Jones Industrial Average rose 
10.03%. Small caps stocks had a less impressive showing, with 
the Russell 2000 up only 2.03%.

Overall the performance was impressive, though uneven. 
Technology and real estate were the top performing sectors 
in the quarter, rising 19.78% and 17.51% respectively, 
outperforming sectors like healthcare and utilities. Performance 
showed a tendency towards quality, a factor that we value 
highly in our own stock selection process.

On the trade front, talks between the U.S. and China continue 
to progress with additional planned tariffs put on hold, if only 
for the moment. This remains a growing concern but we do 
seem to be nearing a (hopefully favorable) resolution.
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Investors may have noticed that the yield curve inverted 
towards the end of the quarter (that’s when the yield on 
3-month Treasury bills are higher than the yield on 10-year 
Treasury notes). What is traditionally a signal for recession, we 
haven’t found any real evidence of one. Despite a slowdown in 
growth, the economy is still growing. Any impact from potential 
rate cuts would likely be a boon to growth as well.

Looking at the quarter ahead, we are paying close attention 
to corporate profits. While consensus points to year-over-year 
declines for first quarter earnings, should this outlook prove 
too pessimistic, there is upside to be had. On the international 
front, we would expect to see some firming up of the future 
for Great Britain. As the EU appears accommodative with 
granting Theresa May extensions to finalize a Brexit deal in her 
government, we hope to see some progress made, at least in 
the House of Commons.

As we move forward into the rest of the year ahead, we 
encourage you all to read our 2019 Investment Outlook & 
Thesis. Performance notwithstanding, we can’t stress highly 
enough the importance of careful asset allocations and 
disciplined security selection. From our Montebello Process to 
our focus on high quality stocks, the philosophies that drive 
our money management strategy are designed with you, our 
clients, in mind.

The investment landscape is dynamic. To ensure that your 
portfolio allocations continue to stay in line with your investment 
needs, we highly encourage you to schedule a review with your 
advisor.

Sincerely,

The Gary Goldberg Financial Services Investment Committee

Don’t forget to schedule your quarterly review:

Visit www.ggfs.com to schedule your review or 
contact your Investor Services Representative or 

Investment Consultant. 

As for the Federal Reserve, its tone has 
become much more dovish since its 
January meeting, putting a pause to future 
rate hikes for the foreseeable future. In our 
view, the Fed was unnecessarily aggressive 
in hiking rates.


